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Asia & South Asia

China

China National Offshore Oil Corporation (CNOOC) announced Jul. 28 that the compa-
ny has successfully drilled a new discovery, JinZhou (JZ) 20-2N. JZ 20-2N is located in the

northeast of Liaodong Bay, about 4 kilometers north of the JZ 20-2 gas field. The discovery
well penetrated oil pay zones with total thickness of 33.4 meters. The well was drilled to a

total depth of 3,720 meters in 16 meters of water. It was tested to flow at an average rate of

1,900 b/d of oil and 3.45MMcf/d of natural gas.

India

Development costs of fields owned by Reliance Industries (RIL) is comparable to other

fields in India, Asia Pulse reported Aug. 6. The statement, by India’s gas sector regulator, the
Directorate General of Hydrocarbons (DGH), comes after a claim by Ambani Group that the
DGH had approved inflated cost quotes for the development of RILs Dhirubhai fields. The
development of the Dhirubhai fields comes to $1.28/MMBtu, said VK Sibal, director general,
DGH. This compares to $1.25/MMBtu for production from the BG-operated Tapti fields,
and $1.12/MMBtu for production from the Niko Resources-operated Hazira field.

Reliance Industries’ (Reliance) fields in the Krishna-Godavari basin have the potential to
produce more than the estimated plateau rate of production of 2.83 bcf/d, Reuters reported
Aug,. 4, citing an ET Now Television interview with India’s upstream regulator, VK Sibal.
“The potential as per approved plans is 80 MMcm/d, but I am sure it is going to produce
much more,” Sibal told the channel. Sibal said that only eight of 18 production wells have
been brought online. “As soon as the market is there to lift gas volumes and as soon as more
gas is allocated as per utilization policy, I think we keep on opening the wells,” Sibal said.
Reliance holds a 90% operated stake in the D-6 block, which includes the D1 and D3 gas
fields. Niko Resources holds the remaining 10% stake. Reliance has invested $8.84 billion
in the development of the block.

The Indian government has received its first profit share from the KG-DG6 fields in the
Krishna-Godavari basin, Asia Pulse reported Aug. 3. Partners Reliance Industries and Niko

Resources paid a combined $2.75 million in profit petroleum for the April-June quarter. Ac-
cording to the production-sharing contract, the government’s share of profit petroleum from
the fields is 10% for the first year of production. The share rises to 85%, gradually, once all
costs are recovered, officials said.
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